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The following is pj^esented unediteds It is a Comminist leaflet of coDsnon 
mimeograph paper of , the kind tdjich Is plentiful today from U,3* Amy surpluso 
The printing is vary poor* made Ifoa a small machine that is easily portable. 
It is reported that handbills j postersj nsnspapers and eireulars are being 
widely used in Ifeaila for the spread of C<»imranist distorted news and props- 


June 12, 1949 

In the light of "changed conditions," the idorase used by the OS State Depart- 
ment in justifying the suspension of reparations from Japan, against the bitter 
denunciations of China and the Philippines, keynoted the significant naws de- 
velopments of the past fortnight. Both East and West, in the so-called Cold 
War, acted in the li^t either of "chained" conditions or conditions that are 
rapidly "changing". On balance, the conditions all over were changing in favor 
of the side of the Bast. 


Most sigidflcant is the quickening drift of the British government's poliCT 
aw^jr from harmony with IS government policy. Of all the is^rtant poli^— 
arajouncing newspapers of the West, it was the Ifenchester fluawHAn. ami not an 
Aroarioan newspaper, that officially came out last week urging DS and Britain 
to extend at least -de facto recognition of the Comainnist regime in China. As 
a matter of actual fact British cable and shipping services have alrea^ been 
restawd betnween Hongkoitg and Comi 3 xiinlst< 4 i 0 ld China » 


The apparent growing estrangement of the British labor Ooverniient policy from 
American policy was hl^ilighted by the decisions of the British labor Parly 
conference at Blackpool T*ich closed in the seeooi week of June. These decis- 
ions represented not only a furthw? swing leftward from the"planned caoitallsiii" 
way of the Amoe ad Bevln administration but also a pointed defiance against the 
tesie economic philosophy of the Marshall Plan which specificly discourages 
departures from the intern of "flee antopprlae". Attlee aid Bevln, slgnlfi- 
rantly, d^ not figure prcndnently at the Blackpool conference} instead. 

°®P***^ Minister Herbert Morrison, 

and Health Minister Anourln "Ifye" Bevan practically ran the show, and won over- 
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Whelming erpport from the rank and file for their political and econanie 
progwaio Sevan was elected to the executive committee of the party l:y the 
highest number of votes, foreshadowing hie probable choice as the next 
“ritish Prlnia lUnister, In the face of the bitter denunciatlMis of 
Churchill against the adld natianalizatlon program being carried out by 
Attlee and Bevinj in the face of the proximity of the general electlous in 
1950 which eonservativa observers predict would be tough for the labor Partys 
despite the losses sustained by the labor Party in the recent local elections j 
and in spite of the Iforshall Plan, Deputy Prime I&iister ISorrison announced, 
airf received virtual unanimous rahk-and-file stq^ort for a bold program of 
further naticxaalization of economic activities that could lead to a "coUec- 
tlvist Britain". This is an Indication of the failure of the Attlee-Bevin 
program; it reveals also the effect of pressure frcan the left which appaieob- 
ly is gaining ground. 

The program which in effect is the platform of the Labor Party for the 1950 
elections includes nationalisation of the cement industry, sugar refining 
and manufacturing, the iriholesale meat trade and slaughterhouses, cold storage, 
and the water supply utilities. This is an open defiance of the UfawtiiaiT 
"free enterprise" philosophy by the dominant party In a government that receives 
the greatest bulk of Marshall Plan "aid", America sits paralysed, unable to 
even protest against this defiance, because the support of the British Oovem- 
mant is badly needed in OS maneuverings not only at the Paris Four^ower 
conference of foreign ndmisters, but also at every sti^ of the East-Sfest cold 
war being waged by Anerican imperialism. 

More and more Britain is taking independent action in Intematioimd affairs, 
with America Inpotent to do aiything about it, because the so-called unity 
of the Big Three has becoms shaky of late. %ltain has Just signed a bilateral 
trade agreement with Argentina, the strongest of the latln American powers, 
and OS officials regarded the agreement as "designed to freeae the OS out of 
Argentine narfeets". It is the old story of inner e otrif.TvuH<»». inT«i the 
i^>eriallst front of capitalist powers. Yet no immediate protest was forth- 
coming flrom V/ashington because the Paris Conference was going on when the trade 
agreement was announced. How badly Amsrica needs British support to preserve 
Big Three "unity" one laqr surmise from the fact that OS State Seeiatary Dean 
Acheson could announce nothing to brag about, in connsction with the Four- 
Power i^arJs Conference, except what he described as "cooplete understaaiiag" 
among the Big Three, meaning OS, Britain and France, This Indicated a n e?d 
to cover up probable dissldenee on the part of Britain atxl Fraix^ - particularly 
Frarwe — feom recent Big Three moves, for instance, the promulgation of the 
Bonn Coi^titution for Western Gennsny which has now been revealed as containing 
a provision (article 26. paragraph 2) which says that "weapons designed for 
warfare m^ be manufactured, transported m maiioeted only with tto pAtm i 
of the government". This provision which in affect permits the revival of the 
war-making potential of Western Gemany is a clear violation of the Potsdam 
Agreement. It also must send shivers of fear running up and down the spirm of 
all Frenchmen Aose country has been invaded and occupied by German militarists 
twice in a generation. In econwalc terms an industrlallaad Western Oornmny 
also poses a serious threat of conpetition to the reviving British eixport in 
industries. 

Britain and France are still being held to the Big Three cooibinaticni obviously 
because Marshall Plan appropriations as well as military-assistance pi««w for 
Western Europe are currently being debated in the I® Ctaigress, with eppcaasnts 
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of liberal ap|sropriatioK»5 visibly gaining groundo Britain and France idll ^ 
'»ant to have the IB doUaze imiet at the saine tioie have to taJoe Ijodependant 
action in order to protecst their security in the future against a revived 
Germa^fo 


British and Freissh economy ^idiieh contain eleioBnts of planning^ in cointrast 
to OS 3 eonc 8 sy^ my be expected to present som resistance to the effects of 
the severe world depression that is in the offingo The British and French 
governmsntSj^ as a natter of faotj» mBy be expected to be pushed decidedly 
leftward by the inpact of the depressiono Washii^oa, jixiging from the latest 
isoves of President Truman^ appears on the other hand to be dbsessed with 
xaeasures to eusbdon the American econosy from the coming severe depression^ 

In a speech at little Eock^ Azlcansas^ Pr^ldent ennouiiced plAi» for an 

iirnnediat e concrete iispleioentation of the fhmous Point 4 of his inaugitral speech 
shortly after taking officeo This Point 4 is the sch-called ”bold new progzeia^ 
for the building up of the productive capacity of ^’underdeveloped** areas^ This 
program of course nttsans limltad industrialisation on ths raw-material producing 
lovely but not production of goods that would ooi! 5 >ete with DB exports o From 
the iiaperialist point of view this would mean the expansion of the maitot for 
IB investment capital and for X3Q manufhctured goods o 

Day after the Little Bock speech of Truman, a Washington dispatch of the 
British news service Reuter - significantly it was Reuter which showed enough 
interest In this matter revealed the sipposed three main categories in the 
inpleBiantation of the Tnman "bold new program** o These categories include 
bilateral agxieements between the DB government and the countTy conce3niBd for 
the extension of IB technical help for the increase of production (raw materi*- 
als ) in the area affected, for which purpose the US government is disused to 
set aside up to $40,oa},000| second, the US will sunport the United %tioa0 
efforts to dmelop these aam areas to the tune of |50,000,000| third, the 
US government will encourage **privat 0 industry to extendi its operations abroad 
in projects to improve the ecoRGBsic conditions of less developed areas" o 

The crucial problem fcsr US econoaay, it is obvious, is the rapid development 
of new areas for exploltationo The Ifiarehall Plan geographic area has not 
proved adequate to absorb US monoply investment capital nor US surplus 
laanufacturad goods « China and her well-publicised **450,000,0CX) custcmers" 
will be an inviting prise for monoply capital, but tlten it remains to be 
seen whether Gonmnmist China will "cooperate" to accomodate Amerioa in her 
desperate need to open up vast markets investiasnt capital and maxiufactured ^ 
goods in order to cushion herself from the oncoming world deprsasicmo The 
next weeks will show whetl^r CoimBunist China will follow the example of 
Titovs Yugoslavia and make coi^omises with US is^^eriaHsm, or will stick to 
the clear Marxian thesis that the world depression will wreck Irrepazmbly 
the bastion of is^rislism which is the UB econony, and therefore any help to 
America now in her desperate effort to stave off disaster would be treas<m 
to the cause of world revolution^ 

But, caxtainly, the Burnese socialist party which recently adopted strict 
Marxist-Jisniidjst pclnciplss, thereby possibly strengthening the social 
revolution in Buna, offers a hint to ell the left groups in the "under- 
developed" countries o Siadlnrly, the Dutch-admitted resurgence of tte 
revolution of l^onesia in which the bouzgeoise leader S jarir denounced 
Soekamo for not insisting on an over-all settlement of the independence 
problsa in the conferences with the Dutch indicated a gathering strength of 
the people’s movement thareino This trend in Indonesia can also mean that 
western inpeadalism may not succeed in reestablishing interim damimtion of 
that region for purposes of minimising the sevearfLty of the depression's 
effects Mipon both Did#ch and American monoply eapit^o 
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Agaiost this bacl«;groimi of Imperialiam tjying to adjoist itself desperately 
to a world that is xnoviag steadily and swiftly along the path of soelallBt 
reTOlntioiip the ruling party in the Philippines held its historic natioml 
coiweistion on June 11 tLasd l^o 


WMS Sm^lMARr^ ADD 
LOCAL 

The Liberal Party (Quirino Wing) which was to carry the ball for OS inperlal^ 
ism in the Philippines shoinsd itself to be a disintegrating f^rty at its 
natioml eomenticn held in the Santa Ana Cabaret June U and 12o Through- 
out the two-day conventlonj» after the expected unanimous nomination of 
President Elpidio Quirino^ the delegates were tense and TQBt±9Bp tom be- 
tween loyalties to three aspirants to the vice-presidenqsjrs Jose Tulo» closely 
identified with the Elisalde interests and the Spreckles sugar investments 
in the PhUippimsi Fernando Lopes^ hacendero and transportation magnate of 
Iloilo province I and Mariano Jesm Ctjeneoi, clerical fascist reactionary 
politician from Cebuo 

lAmble to reconcile the conflicting demands of these three aapirants^^ the 
leadex^s of the Quirino faction adoptcid a clunsy compramise laeasure of rail- 
roading a resolution authored ly the esDseutive conaoittee of the party giving 
Quirino the privilege to choose his running mate^ and the executive committea 
the privilege to select the eight senatorii^ candidates of the faetiano At 
last report lulo^ darling of vested interests in the Phillppims^ was believed 
sure of being chosen by Quirino as his vdce-presldential running partnero 
The riMor^ however^ was that QuirlEio had pronnised^ Just before he appeared 
at the convention to deliver his acceptance speech^ the vdce-presidential 
noadnation to Lopeso If it is Yule who will be Quirino^s amnning mate^ the 
issue of vested interests could be raised effectively and in a clear--cut 
maaaero In the case of Lopea, the issue^ particularly in the Visayas where 
he is held In hi^ esteem by the masses as a progressive and humanitarian 
Inndonner^ would be soaewhat confusedo Cuenoo is considered out of the 
runniz^ after he had been bought off^ allegedly^ by QuirinoVs prcMise to 
make him penmnant seimte president and to appoint his son^ Governor Ifonuel 
Cuenoo who has established almost a fascist state in Cebu^ as the secretary 
of the interior vice Sotero Baliyut who is schodulsd to be shifted to the 
public works portfoli© 'udien Quizdno reor^Ufii^s his cabinet around July 4^ 
Independence Bayo 

Qidrino% acceptance speedi skirbod the real issue of the next November 
election which is imperialiets dosaimtion as manifested by the BeH Acto 
Instead be concentrated his fire on his political enemies g Jose Po latsrel 
whem Im charged with political arsonlsm because the latter^ In a speech at 
Concepcion^ Tarlae^ Justified the peopled right to resort to arms a- 
gainst an administration that f^rustrated their will| and Jose Avellno whom 
be indirectly charged of conducting an IMecent and below-the-belt empaigno 

TY^ bcadashell exploded by Senator Lorenso Mo Tanada day befojfe the Quizdno 
convention opened^ in which he exposed compliclly of President Quirdiso and 
Speaker Eugenio Perea in the Immigratloai quota irregularities^ affected the 
moaiale of the Quirino faction delegates onily slightly o Peres^ as president 
of the party and chairman of the coxxvention was aosaewhat perturbed^ but his 
hold on the convention api^ared unshaken^ 
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Eaqpected crisis that ad^t hit tha Qulriiio party is dus after the President 
announces who his running mftte will bOe If it is ItOLo^ it is xegazded aa 
certain that hopes and his followers msr bolt the faction ani swing over 
either to the Avelino or the Xanrel ompo If it is Lopes^ Qnintin Peredas^ 
the most foraddablo semtorial noaime in the Quirino fhction^ ma^ bolt the 
to Join Avelino cxr lanr&lo Tnlo may or may not foUow the sane course 
Paredes is predicted to takSo Jvlo who is isenager of the Blisaldo exxt&r^ 
prises is also kiKwn to be associated with Avelino in the aug^ busimss^ 
particidiiriy in the Canliibfing Su^r Estate which had been bought by luio 
with an RFC loan, since then exposed by 3emtor Mabanag as amounting to 

fl0,000,000c 

Indicative of Aia^can interest in the developing political fortunes of 
laurel was the fact of an Interview between the Nationalists pfssidahtial 
caxsdidate and US Aabaasador l^ron Cowen on the eve of the latter'^s depart- 
ure the sacoxsi week of JunOo Cowen was reportedly of the opinion that lauz^l 
had a good chance to win and be invited Laurel to the embassy in order to 
determine the extent of his(Laurel^s) supposed anti-Americanismo IhpubUsh- 
@d reports regarding this conference were to the effect that Xmurel pointed 
to Cowen the uinmrxented meddlinig of Asuerican offlciale in Philippine internal 
affiirso To idiich Cowen is said to hive retorted that MdHutt and later on 
O^Noai were both recalled to Washington precisely because th^ had provoked 
bitter criticism for their Interference in locia political affaire <> It is 
apparent IB ii^rlalists are preparing the ground for a poesible deal with 
J^urel just in case he ccjmo otiA as the next President of the Philipplnsso 
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sentence probably was intended to read 
Britain end France who want to have US doUam etCo 
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^ This sentence was probably intended to read — 

to accosmate America in her desperate need to open vp vast markets for 
investment capital, etco 
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